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Climate and Growth: 

An OECD perspective on the future we need 





Boosting economic growth does not mean locking the world 

into a high-emissions future,  

provided pro-growth reforms are combined with coherent 

climate policy and alignment of policies across the economy.  



More ambitious climate policies will not harm growth 

The combined actions of more ambitious climate policies and economic reform 

still deliver a net GDP increase in the long run. 



Getting investment flowing: three components of a well-

aligned policy framework for climate and growth 



A greater sense of urgency is needed 





Infrastructure is the key to the low-carbon 
transition 



An ambitious 2°C scenario requires only a 10% increase  

in infrastructure investment … 

USD 3.4 -4.4 
trillion: 
Current total  
infrastructure 
spending 



Savings generated from reduced fossil fuel expenditures 

more than offset additional investment on infrastructure  







By 2021, only 1/3 of the renewable GWs required by 2025 in a well 

below 2°C scenario may have been built. 
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needed additions in WEO well below 2° scenario 



Prices 
 

What is going to drive investment and innovation? 

Policies 
 

Predictabili
ty 

 Image source: New Business Age 



More than 60% of CO² emissions from energy use  

in G20 countries are not priced at all 



Acceleration of the green bond market 

 Diversification of 

players and countries 

 

  Emergence of 

“sovereign” green 

bonds 

 

 Proliferation of 

standards and 

guidelines 

 
Source: SEB analysis based on Bloomberg and SEB data  

Annual issuance of green bonds (USD billion) 



Taking steps towards a financial system that fully accounts for 
climate factors 

• Climate disclosure schemes 

 

• Long-term reliable information on 

climate risks 

 

• Enhance scenario analysis tools 

 

• Re-examine prudential and financial 

regulations 

 

• Bridging capacity on climate change 

and financial markets 

 



Dealing with the really tricky issues 

 Avoiding stranded assets 

 

 Dealing with heavy 

industry 

 

 Ensuring a just transition 

 



Carbon entanglement: G20 governments’ dependency on 

fossil fuel rents is a challenge for climate policy 

AUS 

6.2% 

1.8% 

26 b$ 



To conclude .... 



The full report and further information on  

Investing in Climate, Investing in Growth  

can be found at 

 

http://oe.cd/G20climate  

http://oe.cd/G20climate

